UNISEM (M) BERHAD (Company No. 183314-V)
ANNOUNCEMENT OF UNAUDITED QUARTERLY RESULTS

FOR THE FIRST FINANCIAL QUARTER ENDED 31 MARCH 2000

HUNZA PROPERTIES BERHAD (Company No. 461624-X)
QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002








CONDENSED CONSOLIDATED INCOME STATEMENTS















Current
Corresponding

Current
Corresponding


Quarter
Quarter

Year to date
Year to date


Ended
Ended

Ended
Ended


30/09/2002
30/09/2001

30/09/2002
30/09/2001


RM'000
RM'000

RM'000
RM'000








Revenue
15,398
5,136

15,398
5,136








Profit from operations
2,947
919

2,947
919








Other operating income
507
260

507
260








Finance cost
(245)
(182)

(245)
(182)








Depreciation and amortisation
(70)
(48)

(70)
(48)








Profit before income tax
2,632
689

2,632
689








Taxation
(952)
(390)

(952)
(390)








Profit after income tax






   before minority interest
1,680
299

1,680
299








Minority interest
(323)
50

(323)
50








Net profit for the period
1,357
349

1,357
349








Earnings per share (sen):

 


 

(a)  Basic 
2.25
0.58

2.25
0.58








(b)  Fully diluted
N/A
N/A

N/A
N/A








(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED BALANCE SHEETS



As at 

 As at 



End of 

 Preceding 



Current 

 Financial 



Quarter

 Year end 



30/09/2002

30/06/2002


Note
RM'000

RM'000







Property, plant and equipment

23,287

23,426

Long term investment

1

1

Property development projects

94,124

93,332







Current Assets





     Inventories

5,393

6,197

     Property development projects

36,182

39,123

     Debtors

51,823

44,977

     Deposits with licensed banks
25
5,417

5,373

     Cash and bank balances
25
5,088

5,681



103,903

101,351

Current Liabilities





Creditors
22
47,456

51,773

Short term borrowings

22,127

18,334

Taxation

5,865

5,346



75,448

75,453

Net Current Assets 

28,455

25,898



145,867

142,657













Share Capital

60,479

60,444

Reserves

37,619

36,460

Shareholders' Funds

98,098

96,904

Minority interest

17,640

17,317

Long term borrowings

30,021

28,328

Deferred tax liabilities

108

108



145,867

142,657







Net tangible assets per share (sen)

162.20

160.32

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 




Current 

Year to date

Ended

30/09/2002




Note

RM’000



Operating Activities






Net Profit Before Taxation


2,632



Adjustment for non-cash flow items:







Depreciation of property, plant and equipment


70




Gain on disposal of property, plant and equipment


(34)










Operating Profit Before Changes In Working Capital


2,668
   









Changes In Working Capital






Net change in current assets


(1,508)



Tax paid


(1,898)



Net change in current liabilities


(5,281)



Net Cash Flows Used In Operating Activities


(6,019)
   


 






Investing Activities






Additions to property, plant and equipment


(8)



Proceeds from disposal of property, plant and equipment


35



Net Cash Flows From Operating Activities


27
   


 






Financing Activities






Proceeds from short term borrowings


2,271



Repayment of short term borrowings


(990)



Proceeds from long term borrowings


3,953



Repayment of long term borrowings


(1,210)



Withdrawal of fixed deposits held as security


82



Repurchase of treasury shares


(138)



Proceeds from exercise of ESOS


48



Net Cash From Financing Activities


4,016



 






Net Change in Cash and Cash Equivalents


(1,976)



 






Cash And Cash Equivalents At Beginning Of Period


3,893



 






Cash And Cash Equivalents At End Of Period
25

1,917



Note : 
There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 Interim Financial Reporting. 

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 30th June 2002)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 











Share 

Capital

Reserve Attributable to Capital

Retained 

Profits

Total

Shareholders’

Equity


RM’000

RM’000

RM’000

RM’000

Current Year to date Ended

 30/09/2002 










Balance at beginning of year
60,444

21,959

14,501

96,904

Movements during the period
35

(198)

1,357

1,194










Balance at end of period
60,479

21,761

15,858

98,098










Note : 
There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 Interim Financial Reporting. 

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30th June 2002)

Notes to the Interim Financial Report:-

1. Accounting policies and methods of computation
The interim financial report is unaudited and has been prepared in accordance with the Malaysian Accounting Standards Board (MASB) 26 Interim Financial Reporting and Chapter 9 of the Listing Requirements of Kuala Lumpur Stocks Exchange.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30th June, 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30th June, 2002. 

2.
Declaration of audit qualification
Not applicable. The auditors’ report was not qualified for the preceding annual financial statements.

3.
Seasonality or cyclicality factors

The Group’s operation is not significantly affected by seasonal or cyclical factors.  

4.
Unusual items
There are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size, or incidence.

5.
Changes in estimates

The are no changes in the estimates of amounts.

6.
Details of issue, cancellation, repurchase, resale and repayment of debt and equity securities

There was no issuance or repayment of debt and equity securities, nor was there any resale of treasury shares during the financial period under review. The number of shares bought back and held as treasury shares are as follows :-



Number of Shares

Cost (RM)







Balance of treasury shares as at 1.7.2002

209,000

205,076

Shares bought back during financial period

106,000

137,439







Balance of treasury shares as at 30.9.2002

315,000

342,515

As at 30th September, 2002, all the above ordinary shares bought back are held as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965. The prices paid for the shares ranged from RM0.90 to RM1.79 per share.

From 1st October, 2002 until 27th November, 2002, the Group has further bought back 404,000 ordinary shares and held as treasury shares.

As at 30th September, 2002, a total of 479,000 ordinary shares had been allotted to employees of the Group under the Employee Share Option Scheme ("the Scheme") since the inception of this scheme in November 2001. These shares are listed on the KLSE. 

From 1st October, 2002 until 27th November, 2002, none of the employees exercised their option under the Employee Share Option Scheme.

7.
Dividend
No dividend was paid during the current quarter.

The Board of Directors has not declared and approved any interim dividend for the first financial quarter ended 30th September 2002.

As at 30th August, 2002, the Board of Directors has recommended a first and final dividend of RM0.075 per share less income tax at 28% for the year ended 30th June, 2002. The proposal is subject to approval by shareholders in the forthcoming AGM to be held on                          12th December, 2002. 

8.
Segmental information

Turnover

Profit Before Taxation,

Minority Interest and 

Exceptional Items


RM’000

RM’000






Property development
10,714

2,748

Construction 
824

28

Trading 
3,608

(19)

Investment holding
252

(125)







15,398

2,632

9.
Valuations of property, plant & equipment 

The valuation of land and buildings has been brought forward, without amendment from the previous annual report.

10.
Material post balance sheet events


On 30th October, 2002, Hunza Trading Sdn. Bhd., a wholly-owned subsidiary company increased its issued and paid up capital from RM300,000 to RM1,000,000 via allotment of 700,000 ordinary shares of RM1.00 each to Hunza Holding Sdn. Bhd., also a wholly-owned subsidiary of the company.

The percentage investment of Hunza Holding Sdn. Bhd. in the capital of Hunza Trading Sdn. Bhd. remains unchanged.

11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current financial year to date.

12.
Changes in contingent liabilities or contingent assets
There are no liabilities which the Group is contingently liable to.

13.
Review of performance of company and its principal subsidiaries

As reported in previous quarter report, the shortage of workers (following the end of amnesty to illegal immigrant workers) has indeed adversely affected the Group’s performance. However, problem of the shortage of workers could hopefully be resolved with the cooperation of the government and Rehda on the return of foreign workers. 

14.
Comparison with results of preceding quarter

HPB recorded a group profit before taxation, minority interest and extraordinary item of approximately RM2.6 million for the 1st quarter ended 30th September, 2002, as compared to RM8.2 million for the preceding quarter ended 30th June, 2002.

As mentioned in Note 13, the shortage of skilled workers caused a slow down in construction works. The stamp duty waiver campaign which ended on 30th June 2002 also had a negative impact on sales in the current quarter as compared to the preceding quarter ended 30th June 2002. 

15.
Current year prospect
In spite of the current difficult properties market, the Board are optimistic that with our current marketing strategies in place, the choice locations, right products and pricing, the Group will continue to perform satisfactorily.

16.
Variance on the following:


(a)
Profit forecast

Not applicable


(b)
Profit guarantee

Not applicable

17.
Taxation

Current quarter ended
Current year

to date ended


30/09/2002
30/09/2002


RM'000
RM'000





 Income tax payable
1,002
1,002

 Under / (Over) provision in respect of



    prior year’s taxation
(50)
(50)

 Total
952
952

The disproportionate tax charge in relation to the results of the Group for the quarter is mainly due to certain subsidiaries making losses which are not available for Group relief and certain expenses being disallowed for tax purposes.

18.
Profits on sale of unquoted investments or properties
There is no sale of unquoted investments or properties for the current quarter.

19.
Particulars of purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the current quarter under review.

Investment in quoted shares as at 30th September, 2002 is as follows:



(i)
at cost


:
RM1,081



(ii)
at book value

:
RM1,081



(iii)
at market value 

:
RM1,427

20. Status of corporate proposals 

i)
Proposed Renewal of Authority for the Company to purchase it own Share 

On October 30, 2002, the Company announced to the public via KLSE-Link, that the Board of Directors proposed to seek a fresh mandate from the shareholders for the Company to purchase its own shares on the KLSE in the aggregate up to ten per centum (10%) of its issued and paid-up share capital. This ten per centum (10%) shall always take into account any shares bought back and retained as treasury shares. Transactions will be made through its appointed stockbrokers previously approved by the KLSE. 

A circular in respect of the above proposal has been sent out to all shareholders on November 20, 2002 for approval at the forthcoming Extraordinary General Meeting (EGM) to be held at the conclusion of the Fifth Annual General Meeting on December 12, 2002. Such authority, if so approved, commences immediately upon obtaining the shareholders approval in this coming EGM until the conclusion of the next Annual General Meeting.

ii) 
Loan Facility of RM40million
On November 6, 2002, HPB has announced to the public via KLSE-Link of its entering into a Facility Agreement with Affin Bank Berhad (“ABB”) and Aegis One Berhad (AOB”) in respect of the acceptance of an Unsecured Fixed Rate Term Loan Facility amounting to RM40million for a tenure of 5 years from the loan draw down date (the “Loan Facility”). The draw down is  conditional upon receipt by AOB of the proceeds from the issuance of the Senior Bonds. At the same time, the Company will subscribe for the Subordinated Bonds of which amount shall be shall at all times be limited to 10% of the principal amount of the Loan Facility.
As of the date of this report, ABB has written to inform HPB that the Senior Bonds are expected to be issued at the end of November 2002. Thereafter, the net loan proceeds will be credited into HPB's account. 


Save as disclosed above, there are no other corporate proposals announced but not completed by the Company as at the date of this report.

21.
Group borrowings 


All borrowings are denominated in Ringgit Malaysia. Those secured are by way of a fixed charge over one or a combination of land and other assets and covered by way of corporate as well as all directors of the borrowing subsidiaries personal guarantees. The unsecured borrowings are covered by way of a negative pledge over all the assets of a subsidiary company and by way of corporate guarantee as well as personal guarantees of all directors of that subsidiary.

Short-Term Borrowings
RM‘000
RM‘000
RM‘000


Unsecured
Secured
Total






Bank overdrafts
1,114
2,947
4,061

Banker’s acceptance
1,228
-
1,228

Revolving credit
-
7,387
7,387

Long term liabilities due within one year
-
9,451
9,451


2,342
19,785
22,127






Long-Term Liabilities (Secured)


RM‘000

Due after one year


30,021

22.
Creditors 
Included in creditors are unsecured advances amounting to approximately RM13 million bearing interest of 9% per annum but with no fixed terms of repayment due by a subsidiary to a company in which a director of the Group is major shareholder.

Also included are advances due to certain directors of subsidiary companies and their related persons amounting to approximately RM2 million. These are unsecured advances bearing interest of 9% per annum but with no fixed terms of repayment.

In addition to the above are unsecured advances amounting to RM715,452 bearing interest of 9% per annum but no fixed terms of repayment from a shareholder of the subsidiary companies.
23.
Off balance sheet financial instruments 
The Group has no off balance sheet financial instruments.

24.
Changes in material litigation 
There is no material litigation in which the Group is involved.

25.
Cash and cash equivalents 


Cash and cash equivalents comprise the following: 


Current quarter

ended 30/09/2002

As at

 30/06/2002


RM’000

RM’000






Cash and bank balances
5,088

5,681

Short-term deposits with licensed banks
5,417

5,373

Bank overdrafts
(4,061)

(2,585)


6,444

8,469

Less: Short-term deposits held as 




   security value and sinking funds
(4,527)

(4,576)


1,917

3,893

Included in deposits of the Group with licensed banks is an amount of RM3,838,678 which represents sinking fund and service charge deposit placed on behalf of house buyers.

Also included in deposits of the Group with licensed banks is an amount of RM688,400 which is pledged to local banks for bank guarantees and other credit facilities granted to certain subsidiary companies.

Cash and bank balances of the Group include an amount of RM1,466,763 consisting of bank balances under the Housing and Development Account maintained pursuant to the Housing Developers Regulations, 1991.

26.
Earnings per share 


Current quarter 

ended

Basic
30/09/2002




Net profit attributable to ordinary shareholders (RM’000)
1,357




Number of ordinary shares in issue as of 1 July 2002
60,444,000

Effect of exercise of ESOS and share buy back
(137,526)

Weighted average number of ordinary shares in issue
60,306,474




Basic earning per ordinary share (sen)
2.25







Diluted


The fully diluted earnings per ordinary share for the quarter is not presented as the average fair value of the share of the company is currently lower than the exercise price for the conversion of the ESOS to ordinary share. 
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